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SUBJECT: CHILE'S BALANCE OF PAYMENTS 
REE: (A) STATE 167674; (B) SANTIAGO 4511 

1 . FYI: JOSE LUIS ZABALA OF CENTRAL BANK HAS CLARIEIED 
ISSUE OF 1974 NET OFEICIAL BORROWING CEILING. HE SAYS GOC 
INFORMALLY RAISED THIS WITH SANSON NOT LONG AGO. CHILEANS 
WERE TOLD THAT OFFICIAL FUND AGREEMENT TO HIGHER CEILING WOULD 
REQUIRE EXECUTIVE BOARD APPROVAL. THIS WOULD INVOLVE EXTENSIVE 
CHILEAN DOCUMENTATION TO SUPPORT THEIR REQUEST. ACCORDING 
ZABALA, GOC TOLD SANSON THEY DID NOT WANT TO GO EORMAL ROUTE. 
SANSON IS THEN REPORTED TO HAVE AGREED THAT FUND STAFF WOULD 
NOT GET UPSET IF CHILE BORROWED UP TO $250 MILLION (1-15 YEARS) 

IN 1974. END EYI 

2. ZABALA TELLS US THAT APPROXIMATELY $60 MILLION CASH PAID 
ANACONDA IN RECENT SETTLEMENT WAS FROM CENTRAL BANK RESOURCES. 
GOC EXPECTS SIGN SOON LOAN AGREEMENT WITH US BANKING 
CONSORTIUM EOR APPROXIMATELY EQUAL AMOUNT. THIS ASSUMEDLY 
WOULD FALL IN 1-15 YEAR RANGE. ZABALA CONTENDS THAT NEED TO 
EXCEED $180 MILLION IME CEILING RELATED TO REGKLARIZATION OF 
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DESIRE TO IMPORT MORE CONSUMER OR CAPITAL GOODS. 

3. ACTION REQUESTED: WOULD APPRECIATE DEPARTMENT DIS- 
CUSSING PARA I WITH SANSON WHEN HE RETURNS EROM HOME LEAVE. 

REQUEST KOENIG NOT REPEAT NOT BE TOLD OF SANSON'S ALLEGED 
AGREEMENT ON DEBT CEILING. 

POPPER 
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